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Introduction to finance
2nd Semester 2008/2009
Objectives: Present the basic concepts of Finance: investments; future cash flows; role of time, value and risk; financial securities; financial markets.  
Course plan:
	 
	 
	 
	 
	 

	Sessions
	Dates
	Topics
	Support
	Evaluation

	 
	 
	 
	 
	 

	1 & 2
	05-janv
	What is a firm
	Website
	In-class

	 
	06-janv
	Accounting, BS & IS
	
	exercises

	 
	
	Investments, Financial approach
	
	 

	 
	 
	 
	 
	 

	3 & 4
	12-janv
	Financial analysis
	"
	"

	 
	13-janv
	Cash flows
	
	 

	 
	
	Planning & budgeting
	
	 

	 
	 
	 
	 
	 

	5 & 6
	26-janv
	Money, Value, Time & Risk
	"
	"

	 
	27-janv
	Probability model
	
	 

	 
	
	Mid-term exam
	
	 

	 
	
	Correction to mid-term exam
	
	 

	 
	 
	 
	 
	 

	7 & 8
	09-févr
	Probability model (continued)
	"
	"

	 
	10-févr
	Present value
	
	 

	 
	
	Opportunity cost of capital
	
	 

	 
	
	IRR
	
	 

	 
	 
	 
	 
	 

	9 & 10
	02-mars
	Bonds, stocks
	"
	"

	 
	03-mars
	Other types of securities
	
	 

	 
	 
	 
	 
	 

	11 & 12
	11-mars
	Financial markets
	"
	"

	 
	12-mars
	Money & banks
	
	 

	 
	
	Overview of past, present and future
	
	 

	 
	 
	 
	 
	 


The final exam will take place later in March 2009.

Teaching material and methods:
· Website where the course is written in detail : http://www.lapasserelle.com/clermont 

· Use of spreadsheets. Students must bring their portable computer to class

· Teacher’s lectures. Main ideas written on the blackboard, while explained

· Use of computer and overhead projector to show illustrations: investment simulations, calculations, real financial data, etc.

· In-class discussion

· Students solving exercises at the board

· Students will be asked to read the material before class, and study it in depth after class
· Students regular work will be checked informally with exercises at the board

Evaluation:
Mid-term exam : 1h 30m
Final-exam: 3h

Weights for final grade: mid-term = 1/3 and final = 2/3

Exams are taken without computers, books or notes


Mandatory tool: hand held calculator
�








